OFFICE OF THE
WASHINGTON STATE LIQUOR CONTROL BOARD
Board Meeting Minutes ~ August 10, 2011

i

Chair Foster called the regular meeting of the Washington State Liquor Control Board to order at 10:02 a.m., on
Wednesday, August 10, 2011 in the Boardroom, 3000 Pacific Avenue SE, Olympia, Washington. Member Marr was
present; Member Kurose was absent.

Approval of Minutes
There were no meetings to approve.

Board Approval — Interim Policy — Sidewalk Cafes

Karen McCall, Rules Coordinator, presented the Interim Policy regarding sidewalk cafes which establish
requirements and criteria for sidewalk café areas. Gary Johnson of the City of Seattle thanked the Board for their
collaboration and is excited about the urban growth this will bring to Seattle. Member Marr made a motion to
approve; Chair Foster seconded the motion. All were in favor.

Board Approval — Interim Policy — Self Service Beer Taps )

Karen McCall, Rules Coordinator, presented the Interim Policy regarding self service beer taps in follow up to a
presentation to the Board on June 29, 2011 by manufacturers representing self service beer tap dispensing devices.
This interim policy provides requirements for these devices. Member Marr made a motion to approve; Chair Foster
seconded the motion. All were in favor. )

Board Approval — Interim Policy — Spirits Sampling

Karen McCall, Rules Coordinator, presented the Interim Policy regarding spirits sampllng in state and contract liquor
stores. This interim paolicy is a result of a bill passed in the 2011 legislative session, ESHB 1202, allowing spirits
sampling in state and contract liquor stores and establishes criteria and conditions. Debi Besser, Purchasing
Director wanted to thank members of DRAW for their participation in the development of this policy. Member Marr
made a motion to approve; Chair Foster seconded the motion. All were in favor.

2012 Agency Request Legislation

Karen McCall, Rules Coordinator, presented two pieces of legislation that will be brought forward in the 2012
legislative session. The first would be to aliow tied house exceptions by the Board and the second would be to add
on premise wine sales to the snack bar liquor license. Snack bars have no food requirements other than snack
items such as chips, popcom and peanuts.

New Business
There was no new business.

. Old Business:
There was no old business.

The Board Meeting was adjourned at 10:35 a.m. %
J%M

Sharon Foster, Chalr Ruthann Kurose, Board Member ChrisMarr, Board Member
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Washington State
Liquor Control Board

Liquor Control Board Interim Policy BIP 07-2011

Subject: Self Service Beer Taps
Effective Date: August 10, 2011
Ending Date: Upon adoption of rules to implement this policy.

Sharon Foster, Chairman

Notgre sent

Ruthan Kym’s oard Member

Chris-dlarr, Board Member

Purpose:
The purpose of Liquor Control Board Interim Policy 07-2011 is to provide the
requirements to allow self service beer taps at a liquor licensed premises.

Background:

At the June 29, 2011 board meeting, information was presented to the board
members from two manufacturers representing self-service beer tap dispensing
devices. The vendors are interested in selling these systems to licensed liquor
establishments in Washington State. The two methods of delivery are similar,
with beer dispensed through a series of pipes or lines to each table where taps
have been installed.

How they work: After the customer’s ID has been verified, they purchase an
amount and type of beer that is programmed into a centralized control unit. The
customer uses the tap to dispense the beer into a glass. The licensee can
remotely control the flow of beer at the tap, measure the amount dispensed and
consumed, and can deactivate the system. After this deactivation, a staff
“member interacts with the customer to check for signs of intoxication before the
system is reactivated to dispense additional beer. '

PO Box 43075, 3000 Pacific Ave. SE, Olympia WA 98504-3075, (360) 664-1600,
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The customers are not serving themselves because the licensee's employee is
serving them by activating the system, instead of bringing a pitcher of beer to the
table. The guest can’t serve themselves without the server first initiating service.

Policy Statement: '
The requirements for an on-premises liquor licensee to use self-service beer taps
at their licensed premises are as follows:

e The licensee must maintain adequate staff to monitor for potential over
service/consumnption

ARG Al RDRAL 2 NS

+ Employees responsible for operating the self-service beer taps must be
MAST certified; '

e The employee must first check ID for no signs of intoxication prior to
activating the system at the {able;

+ The system’s default must be set to an inactive status so that no beer can
be dispensed from the table tap without the server activating it;

« The system must be programmed to automatically deactivate after a
certain amount of beer has been dispensed;

e Limit the number of glasses given to each customer to one; and

+ Give employees the ability to deactivate the system both at the table and
remotely, which allows them to control the amount of beer dispensed at all
fimes.

PO Box 43075, 3000 Pacific Ave. SE, Olympia WA 98504-3075, (360) 664-1600,
www.lig.wa.gov







Washington State
Liquor Control Board

Liquor Control Board Interim Policy BIP-05-2011

Subject: . Spirits Sampling in State and Contract Liguor Stores
Effective Date: August 10, 2011
Ending Date: ' September 1, 2012.

Approved: L7 @ﬂ/'éj)/

haron Foster, Chairman

NeF) pszsent

Ru?ﬁ%%ard Member

Chrie"Marr, Board-Member—.

Purpose:

ESHB 1202 created a spirits sampling pilot in state and contract liquor stores.
The bill outlines the criteria under which a state or contract liquor store may
conduct spirits sampling. The spirits sampling pilot will take place between
September 1, 2011 and September 1, 2012.

Policy Statement:

The following criteria applies to spirits sampling in state and contract
liguor stores:

¢ The pilot will consist of 30 locations;

¢ Each location is limited to one sampling per week; and

¢ The pilot locations shall be determined by the board based on the

following conditions:

store retail sales
geographic location
adequate area available in the store to accommodate a specific
area for the sampling to be conducted;
motor vehicle accident data in the proximity to store locations; and
proximity of schools, places of worship, and public institutions to the
store location.
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the board may prohibit sampling at a pilot project location that is within the
boundaries of an AlA recognized by board resolution if the board finds that
the sampling activities at the store location are having an adverse effect
on the reduction of chronic public inebriation in the area.

Samples may be conducted under the following conditions:

only sponsors may serve samples (sponsor means a domestic distiller, an
accredited representative of a distiller, a manufacturer, importer, or
distributor of spirituous liquor);

sponsors serving samples must hold a MAST permit;

products sampled must have been approved by the Purchasing division to
be conducted in the assigned location on the specific date and during the
specific time period;

the sampling must not start before or continue after the approved time
period;

sampling must take place in a defined area of the premises, surrounded
by a 40 inch high barrier, to prevent persons under twenty—one years of
age from entering;

samples will be prowded free of charge to persons age twenty-one and
over,

each sample must be one-quarter ounce or less, up to a total of four
samples per customer per day;

customers must remain in the defined sampling area while consuming
samples; )

no personwho is apparently intoxicated may sample spirits; and

the product provided for sampling must be available for sale at the store
location where the sampie occurs at the time of the sampling;

The spirits sampling format will be the same in both state and contract
liquor stores:

The sponsor must provide all equipment and supplies for sampling as
outlined by the board;

Only sponsors or their representatives may serve samples to the
customers;

Sponsors or their representatives are solely responsible for compliance at
the sampling events;

Sponsors or their representatives are responsible for setting up and
breaking down the sampling and leaving the area in the same condition as
before the event;

The sponsor or their representatives must purchase the product used for
the sampling from a state or contract liquor store;

PO Rox 43075, 3000 Pacific Ave. SE, Olympia WA 98504-3075, (360) 664-1600,
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» Signs advertising spirits sampling events may not be placed in the
windows or outside of the premises that can be viewed from the public
right-of-way.

Compliance:
Enforcement will conduct random compliance checks during the pilot. If a
violation occurs:
» A criminal citation will be issued to the individual furnishing spirits at the
sampling event; and
+ The sponsor will receive a $500 AVN for the first violation, and a $2500
AVN plus loss of sampling privileges for the duration of the pilot for the
second violation. '

The event sponsor may be subject to an Administrative Violation Notice (AVN)
for any compliance failures.

The Purchasing division will provide the Enforcement division a list of sampling
events at the beginning of each month including the date and time for each spirits
sampling event.

The LCB will report on the pilot project to the appropriate committee of the -
legislature by December 1, 2012. The results must include a survey of liquor
store managers.

PO Box 43075, 3000 Pacific Ave. SE, Olympia WA 98504-3075, (360) 664-1600,
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Washington State
Liquor Control Board

Liquor Control Board interim Policy BIP 06-2011

Subject:  Sidewalk Cafe Service Areas
Effective Date: August 10, 2011
Ending Date: Upon adoption of rules to implement this policy.

A :
Approved: M%V{ ﬂ@%’

Sharon Foster, Chairman

Not present

Ruth urgge, Board Member

Chfis Marr, Board Member

Purpose:
The purpose of Liquor Control Board Interim Policy 06-2011 is to provide the
requirements to allow sidewalk café service at a liquor licensed premises.

Background:

The city of Seattle has requested the board allow on-premises liquor licensees to
extend their food and alcohol service to public right-of-way areas within the city.
The city of Seattle has created a permit for a “sidewalk café”. The city believes
“sidewalk cafes” activate the street-level pedestrian environment, enhance
neighborhood safety and public perception of safety, and advance Seattle's
character and quality of life. The city has established standards and
regquirements for the “sidewalk permit”.

Since the areas the city is asking about are public right-of-ways, there was some
concern about alcohol service in these areas. RCW 66.44.100 states:

“Except as permitted by this title, no person shall open the package containing
liguor or consume liquor in a public place. Every person who violates any
provision of this section shall be guilty of a class 3 civil infraction under chapter
7.80 RCW.” :

PO Box 43075, 3000 Pacific Ave. SE, Clympia WA 98504-3075, (360) 664-1600,
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The AGs office was consulted on this issue. The city limits the “sidewalk cafes”
‘by requiring a permit application fee, an annual permit fee, plus an amount they
charge per square foot if the licensee wants to serve alcohol. The “sidewalk
café” areas meet the requirement that the area be under the licensee’s control,
and it is not a “public place”. Even when the city is allowing the licensee to use
city right-of-way or other city-owned property, the licensee is, in effect, getting a
lease to use the space. The AGs office did not see a “drinking in public” concern.

The AAG states rule lan g age requirin g the licensee -provide a copy of their local
permit to the board to show a right to the area should be drafted and adopted by

the board.

Policy Statement: _
To request approval for a “sidewalk café” service area, an on-premises liquor
licensee must:
« Submit an alteration/added activity request including a “Sidewalk Café”
Operating Plan for board approval that addresses the following
requirements:

v The “sidewalk café” area is for the exclusive use of the liquor
licensee and conduct in this area is the responsibility of the
licensee;

v The “sidewalk café” area must be enclosed with a barrier at least
forty-two inches in height;

v" Food must be available in the ‘sidewalk café” area when liquor is
being served;

v Alcoholic beverages must be prepared in the liquor service area
inside the licensed premises;

v At least one employee must be designated in the “sidewalk cafe”
area and be responsible for control of the area; and

v' Lighting in the “sidewalk café” area must comply with WAC 314-11-
055.

e Provide a copy of their “sidewalk café” permit issued by the local
jurisdiction to show they have the right to the area; and

e Submit a sketch of the sidewalk café area in relation to the licensed
.premises (The “sidewalk café” area must be directly across from the liquor
licensed premises);

Failure to comply with these requirements or conduct in violation of Title 66 RCW
and/or Title 314 WAC may result in cancellation of the approval for “sidewalk
cafe” service.

PO Box 43075, 3000 Pacific Ave. SE, Olympia WA 98504-3075, (360} 664-1600,
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